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Fermenta Biotech USA LLC

Consolidated Financial Information

March 31, 2023 and March 31, 2022

Notes
 March 31, 2023  March 31, 2022 

Assets

Non-current assets

Goodwill 2 900,845                   900,845                    

Other intangible assets 3 318,503                   437,942                    

Deferred tax assets, net 19 -                               139,682                    

Total non-current assets 1,219,348                1,478,469                 

Current assets

Inventories, net 4 721,969                   1,338,453                 

Financial assets

Trade receivables, net of allowances 5 243,433                   654,036                    

Cash and cash equivalents 6 184,433                   217,811                    

Other current assets 7 50,939                     45,588                      

Total current assets 1,200,774                2,255,888                 

Total assets 2,420,122                3,734,357                 

Equity and liabilities 

Equity

Member's equity 8 1,600,000                1,600,000                 

Accumulated deficit 8                (1,029,693)                   (610,380)

Equity attributable to equity holders of the parent                     570,307                     989,620 

Non-controlling interest                   (370,259)                     (90,064)

Total equity                     200,048                     899,556 

Non-current liabilities

Financial liabilities

Borrowings 9 850,000                   850,000                    

Total non current liabilities 850,000                   850,000                    

Current liabilities

Financial liabilities

Trade payables 10 1,317,083                1,971,527                 

Other financial liabilities 11 52,991                     13,274                      

Total current liabilities 1,370,074                1,984,801                 

Total liabilities 2,220,074                2,834,801                 

Total equity and liabilities 2,420,122                3,734,357                 

(The accompanying notes are an integral part of these consolidated financial information)

Consolidated balance sheets
(All amounts stated in United States Dollars, unless

otherwise stated)

 As of 
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Fermenta Biotech USA LLC

Consolidated Financial Information

March 31, 2023 and March 31, 2022

March 31, 2023 March 31, 2022

Revenue from operations 12 4,421,789             4,696,135             

Other income 13 -                           100,000                

Total revenue              4,421,789              4,796,135 

Changes in inventories of traded goods 14                 616,484                (620,627)

Purchase of traded goods              3,134,980              4,367,261 

Employee benefits expense 15                 377,501                 347,581 

Amortization expense 16                 119,439                 119,439 

Finance costs 17                   42,500                   13,274 

Other expenses 18                 690,711                 822,008 

Total expenses              4,981,615              5,048,936 

Operating loss (559,826)              (252,801)              

Loss before tax (559,826)              (252,801)              

Deferred tax expense (benefit) 19 139,682                (34,278)                

Net loss for the year, net of tax (699,508)              (218,523)              

Net loss attributable to:

Equity holders of the parent (419,313)              (163,263)              

Non-controlling interest (280,195)                               (55,260)

(The accompanying notes are an integral part of these consolidated financial information)

Consolidated statements of profit and loss
(All amounts in stated United States Dollars, unless otherwise 

stated)
Notes

For the year ended
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Fermenta Biotech USA LLC

Consolidated Financial Information

March 31, 2023 and March 31, 2022

March 31, 2023 March 31, 2022

A. Operating activities

Loss before tax (559,826)                  (252,801)                  

Adjustments to reconcile loss before tax to net cash flows:

Amortization expense 119,439                    119,439                    

Finance costs 42,500                      13,274                      

Working capital adjustments:

Inventories 616,484                    (620,627)                  

Trade receivable 410,603                    527,986                    

Other current assets (5,351)                      (5,763)                      

Trade payables (654,444)                  (791,438)                  

Other financial liabilities (2,783)                      -                               

Net cash flows used in operating activities (A)                      (33,378)                 (1,009,930)

C. Financing activities

Proceeds of loan from related party                                 -                     850,000 

Net cash provided by financing activities (C)                                 -                     850,000 

Net decrease in cash and cash equivalents (A+B+C)                      (33,378)                    (159,930)

Cash and cash equivalents at the beginning                     217,811                     377,741 

Cash and cash equivalents at the end                     184,433                     217,811 

(The accompanying notes are an integral part of these consolidated financial information)

For the year ended
Consolidated statements of cash flows
(All amounts stated in United States Dollars, unless otherwise 

stated)
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Fermenta Biotech USA LLC

Consolidated Financial Information

March 31, 2023 and March 31, 2022

Consolidated statements of changes in equity
(All amounts stated in United States Dollars except number of shares, unless otherwise stated)

Particulars Member's equity

Accumulated 

deficit

Total member's 

equity

 Non-controlling 

interest Total equity

For the year ended March 31, 2022

As of April 01, 2021 1,600,000            (447,117)              1,152,883            (34,804)                1,118,079                   

Loss for the year -                           (163,263)              (163,263)              (55,260)                (218,523)                     

As of March 31, 2022 1,600,000            (610,380)              989,620               (90,064)                899,556                      

For the year ended March 31, 2023

As of April 01, 2022 1,600,000            (610,380)              989,620               (90,064)                899,556                      

Loss for the year -                           (419,313)              (419,313)              (280,195)              (699,508)                     

As of March 31, 2023 1,600,000            (1,029,693)           570,307               (370,259)              200,048                      

(The accompanying notes are an integral part of these consolidated financial information)

Attributable to the equity holders of the parent
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Fermenta Biotech USA LLC

Consolidated Financial Information

March 31, 2023 and March 31, 2022

NOTE 1 -     ORGANIZATION AND NATURE OF OPERATIONS

On December 09, 2020, the name of the subsidiary was changed to Fermenta USA LLC.

Goodwill arising on acquisition was $ 900,845.

March 31, 2023 March 31, 2022

Balance at beginning 900,845                      900,845                      

-                              -                              

Balance at end 900,845                      900,845                      

Additional amounts recognized from business

combinations during the year

As of

Fermenta Biotech USA LLC (“FBUL” or “the Company” or "the Parent Company") incorporated on May

27, 2020 in the State of Texas, United States, is a holding company. Fermenta Biotech Limited (“FBL

India”) a public listed India company, is the Ultimate Parent Company of FBUL.

On December 01, 2020, the Company acquired 52% membership interest in AGD Nutrition LLC (“the

subsidiary” or “the acquiree”), a company based in Texas for a total consideration of $ 1,291,251. AGD

Nutrition LLC is engaged in the business of marketing and developing nutritional ingredients used in

feed, food, pharmaceutical, and nutraceutical applications.

The Company conducts business through its subsidiary, namely, Fermenta USA LLC (“FUSA”).

These Consolidated Financial Information comprise the Parent Company and its subsidiary (together

referred to as "the Group"), the details of which are set out above.

NOTE 2 -     GOODWILL

On December 01, 2020, the Company acquired 52% of the membership of AGD Nutrition LLC, a

company based in Texas for a total consideration of $ 1,291,251.

The Company elected to measure the non-controlling interest in the acquiree at the proportionate share of

its interest in the acquiree’s identifiable net assets.

The Consolidated Financial Information has been prepared in conformity with the accounting policies of

Fermenta Biotech Limited, which are in accordance with the recognition and measurement principles of

Indian Accounting Standard notified under section 133 of the Companies Act 2013 (‘the Act’) and other

accounting principles generally accepted in India. The Consolidated Financial Information have been

prepared to facilitate the FBL India in preparation of its consolidated financial statements. The

Consolidated Financial Information includes the disclosures as required under Ind AS to the extent it

facilitates and is applicable for preparation of FBL India’s consolidated financial statements.
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Fermenta Biotech USA LLC

Consolidated Financial Information

March 31, 2023 and March 31, 2022

NOTE 3 -     OTHER  INTANGIBLE ASSETS

Customer relationships March 31, 2023 March 31, 2022

Gross block

Opening balance 597,194                    597,194                    

Additions -                              -                              

Closing balance 597,194                      597,194                      

Amortisation

Opening balance 159,252                      39,813                        

Amortisation 119,439                      119,439                      

Closing balance 278,691                      159,252                      

Net book value 318,503                      437,942                      

NOTE 4 -     INVENTORIES

March 31, 2023 March 31, 2022

Traded goods 721,969                      1,338,453                   

721,969                      1,338,453                   

NOTE 5 -     TRADE RECEIVABLES

March 31, 2023 March 31, 2022

Unsecured trade receivables

Undisputed, considered good 187,734                      654,036                      

Related party receivables 55,699                        -                             

243,433                      654,036                      

Particulars

Less than 6 months Upto 1 year Total

(i) Undisputed trade receivables – considered good

March 31, 2023 187,734                      -                              187,734                      

March 31, 2022 654,036                      -                             654,036                      

(ii) Related party receivables

March 31, 2023 41,199                        14,500                        55,699                        

March 31, 2022 -                             -                             -                             

Goods-in-transit included in the inventory balance is $101,442 as of March 31, 2023. (March 31, 2022:

$666,816)

As of

As of

As of

Other intangible assets include Customer Relationships acquired through business combinations. The

useful life of the Customer Relationships is estimated to be 5 years.

Outstanding for following periods

from due date of payment
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Fermenta Biotech USA LLC

Consolidated Financial Information

March 31, 2023 and March 31, 2022

NOTE 6 -     CASH AND CASH EQUIVALENTS

March 31, 2023 March 31, 2022

Balances with banks 184,433                      217,811                      

184,433                      217,811                      

NOTE 7 -     OTHER CURRENT ASSETS

March 31, 2023 March 31, 2022

Prepaid expenses 50,489                        45,138                        

Others 450                             450                             

50,939                        45,588                        

NOTE 8-     MEMBER'S EQUITY AND OTHER EQUITY

A     MEMBER'S EQUITY

March 31, 2023 March 31, 2022

At the beginning 1,600,000                   1,600,000                   

Member's contribution during the year -                              -                              

Outstanding at the end 1,600,000                   1,600,000                   

B     Accumulated deficit

March 31, 2023 March 31, 2022

Accumulated deficit

At the beginning of the year (610,380)                    (447,117)                    

Loss for the year (419,313)                    (163,263)                    

Balance at the end of the year (1,029,692)                 (610,380)                    

NOTE 9-     BORROWINGS

March 31, 2023 March 31, 2022

Loan from related party (Unsecured) 850,000                      850,000                      

850,000                      850,000                      

As of

As of

As of

On December 08, 2021, the Company has obtained a borrowing in the amount of $ 850,000 from the

Ultimate Parent Company. The interest rate on this borrowing is 5% compounded annually, payable

annually on 31st day of December. The term length of the loan is upto February 01, 2033. The interest

expense for the year amounted to $ 42,500 (March 31, 2022: $ 13,274).

As of

As of
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Fermenta Biotech USA LLC

Consolidated Financial Information

March 31, 2023 and March 31, 2022

NOTE 10-     TRADE PAYABLES

March 31, 2023 March 31, 2022

Due of related parties (Refer Note 20) 1,241,516                   1,862,939                   

Dues of creditors other than MSME 75,567                        108,588                      

1,317,083                   1,971,527                   

Particulars

Less than 6 months Upto 1 year Total

March 31, 2023 814,903                      502,180                      1,317,083                   

March 31, 2022 1,744,788                   226,739                      1,971,527                   

NOTE 11 -     OTHER FINANCIAL LIABILITIES

March 31, 2023 March 31, 2022

Interest accrued but not due on borrowings 52,979                        13,274                        

Accrued payroll tax liability 12                               -                             

52,991                        13,274                        

NOTE 12-     REVENUE FROM OPERATIONS

March 31, 2023 March 31, 2022

Sale of products 4,389,234                   4,696,135                   

Commission income 32,555                        -                             

4,421,789                   4,696,135                   

Disaggregated revenue information

Revenue recognized at a point in time 4,421,789                   4,696,135                   

4,421,789                   4,696,135                   

NOTE 13-     OTHER INCOME

March 31, 2023 March 31, 2022

Insurance claim received -                             100,000                      

-                              100,000                      

For the year ended 

For the year ended 

As of

As of

Outstanding for following periods

from due date of payment
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Fermenta Biotech USA LLC

Consolidated Financial Information

March 31, 2023 and March 31, 2022

NOTE 14-     CHANGES IN INVENTORIES OF TRADED GOODS

March 31, 2023 March 31, 2022

Opening inventory

Traded goods 1,338,453                   717,826                      

(A) 1,338,453                   717,826                      

Closing inventory

Traded goods 721,969                      1,338,453                   

(B) 721,969                      1,338,453                   

Decrease (increase) in inventory  (C) = (A) - (B) 616,484                      (620,627)                    

NOTE 15-     EMPLOYEE BENEFITS EXPENSE

March 31, 2023 March 31, 2022

Salaries and wages 377,501                      347,581                      

377,501                      347,581                      

NOTE 16-     AMORTIZATION EXPENSE

March 31, 2023 March 31, 2022

Amortization of intangible assets (Refer Note 3) 119,439                      119,439                      

119,439                      119,439                      

NOTE 17-     FINANCE COSTS

March 31, 2023 March 31, 2022

Interest on loan 42,500                        13,274                        

42,500                        13,274                        

NOTE 18-     OTHER EXPENSES

March 31, 2023 March 31, 2022

Freight and forwarding charges 377,725                      388,719                      

Commission on sales 18,245                        9,771                          

Professional and legal fees 104,592                      129,260                      

Payment to auditors (Refer note below) 25,506                        24,000                        

Insurance 59,337                        60,245                        

Travelling and conveyance 17,617                        6,205                          

Printing and stationery 3,321                          1,005                          

Postage and telephone 9,477                          6,277                          

Rent 19,230                        19,412                        

Miscellaneous expenses 55,615                        31,524                        

Bank charges 46                               113                             

Bad debt expense -                             145,477                      

690,711                      822,008                      

For the year ended 

For the year ended 

For the year ended 

For the year ended 

For the year ended 
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Fermenta Biotech USA LLC

Consolidated Financial Information

March 31, 2023 and March 31, 2022

Details of payments to auditors:

Particulars March 31, 2023 March 31, 2022

Payment to auditors

As auditor:

Audit fees 25,506                        24,000                        

Total 25,506                        24,000                        

NOTE 19-     TAXATION

March 31, 2023 March 31, 2022

Tax expense (benefit)

(a) Amounts recognised in profit and loss

Current tax -                             -                             

Deferred tax expense (benefit) 139,682                      (34,278)                      

139,682                      (34,278)                      

(b) Reconciliation of effective tax rate

Loss before tax (559,826)                    (252,801)                    

(117,563)                    (53,087)                      

Tax effect of:

Meals and entertainment 1,654                          -                              

Loss allocable to non-controlling interest 52,478                        18,809                        

Virtual uncertainty 203,113                      -                              

Tax expense (benefit) as per profit or loss 139,682                      (34,278)                      

(c) Movement in deferred tax balances

Deferred tax asset

Identified intangibles 20,289                        11,594                        

Net operating loss 201,126                      144,905                      

Interest expense - IRC Sec 267 11,126                        -                              

232,541                      156,498                      

Deferred tax liabilities

Goodwill (29,428)                      (16,816)                      

Deferred tax assets not recognised (203,113)                    -                             

(232,541)                    (16,816)                      

Net deferred tax assets -                                 139,682                      

Space intentionally left blank

For the year ended 

For the year ended 

Tax using the Company’s domestic tax rate: 21%)
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Fermenta Biotech USA LLC

Consolidated Financial Information

March 31, 2023 and March 31, 2022

NOTE 20-     RELATED PARTY TRANSACTIONS

Related party relationships are as follows:

Ultimate Parent Company:

Fermenta Biotech Limited

Associate Company:

Fermenta Biotech GmBH

Non-controlling interest holder:

Reyn Capital LLC

Nature of transaction March 31, 2023 March 31, 2022

Purchases of products Fermenta Biotech Limited 1,735,537             2,664,036             

Commission income/ purchases 

of products

Fermenta Biotech GmBH 32,555                  324,225                

Expenses incurred on behalf of 

the Company

Fermenta Biotech Limited -                           3,000                    

Expenses incurred on behalf of 

the Company

Fermenta Biotech GmBH 53,199                  2,500                    

Balances as of March 31, 2023 and March 31, 2022

Particulars Name of related party March 31, 2023 March 31, 2022

Trade payables Fermenta Biotech Limited 1,241,516             1,538,714             

Trade payables Fermenta Biotech GmBH -                        324,225                

Trade receivables Fermenta Biotech GmBH 55,699                  -                        

As of

For the year ended

Name of related party

Space intentionally left blank
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Fermenta Biotech USA LLC

Consolidated Financial Information

March 31, 2023 and March 31, 2022

NOTE 21 -     FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICIE1

Market risk

Foreign currency risk

Credit risk

The following table details the Group's exposure to credit risk

      243,433 

      184,433 

Liquidity risk

The Group is exposed to credit risk, liquidity risk and market risk. The Group's financial risk management is an

integral part of how to plan and execute its business strategies. The Board of Directors review and agree

policies for managing each of these risks, which are summarised below.

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of

changes in foreign exchange rates. The Group’s exposure to the risk of changes in foreign exchange rates

relates primarily to the Group’s operating activities (when revenue or expense is denominated in a foreign

currency). The Group does majority of its transaction in its functional currency which is USD. Accordingly, the

Group is not exposed to foreign currency risk.

Credit risk is the risk of financial loss, if a customer or counterparty to a financial instrument fails to meet its

contractual obligations and arises principally from the Group's receivables from customers, loans and other

financial assets. Credit risk is managed through credit approvals, establishing credit limits and continuously

monitoring the creditworthiness of counterparty to which the Group grants credit terms in the normal course of

business. Cash balances in bank accounts are insured by the Federal Deposit Insurance Corporation (“FDIC”)

up to $250,000 for each insured bank for each account per depositor.

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from adverse

changes in market rates and prices (such as interest rates, foreign currency exchange rates, commodity prices

and equity price risk). Market risk is attributable to all market risk-sensitive financial instruments, all foreign

currency receivables and payables and all short term and long-term borrowings. The Company is exposed to

market risks related to foreign exchange rate risk, commodity rate risk, interest rate risk and other price risks,

such as equity price risks. Thus, the Group’s exposure to market risk is a function of borrowing activities,

revenue generating and operating activities in foreign currencies.

Trade receivables

Cash and cash equivalents

March 31, 2022

                            654,036 

                            217,811 

Liquidity risk is the risk that the Group will not be able to settle or meet its obligations as they fall due. The

Group's policy on liquidity risk is to maintain sufficient liquidity in the form of cash and investment in liquid

banks deposits to meet the Group's operating requirements with an appropriate level of headroom. In addition,

processes and policies related to such risks are overseen by senior management. Management monitors the

Group's net liquidity position through rolling forecasts on the basis of expected cash flows.

The table below summarizes the maturity profile of the Group’s financial liabilities based on contractual

undiscounted payments

March 31, 2023
Particulars

As of 
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Fermenta Biotech USA LLC

Consolidated Financial Information

March 31, 2023 and March 31, 2022

Total Upto 1 year 1 to 3 years 3 to 5 years
5 years & 

above

   1,317,083    1,277,467         39,616                 -                   -   

      850,000                 -                   -                   -         850,000 

   1,971,527    1,744,788       226,739                 -                   -   

      850,000                 -                   -                   -         850,000 

Impact of COVID 19

NOTE 22 -     CAPITAL MANAGEMENT

The Group’s objectives when managing capital are to:

The Group manages its capital structure and makes adjustments in light of changes in economic conditions and

the requirements of the financial covenants.

In order to maintain or adjust the capital structure, the Group may adjust the amount of distributions to member

or return capital to its member. The Group monitors capital for consistency with others in the industry.

The Group monitors capital using a gearing ratio, which is net debt divided by total equity plus net debt. The

Group includes within net debt, interest bearing loans and borrowings, less cash and cash equivalents,

excluding discontinued operations.

Trade payable

Management has assessed that the COVID-19 outbreak will not have a material adverse impact on the future

results of the Group and accordingly no impairment indicators on the Group's non-financial assets exist as of

March 31, 2023.

• safeguard their ability to continue as a going concern, so that they can continue to provide returns for

members and benefits for other stakeholders, and

• maintain an optimal capital structure to reduce the cost of capital.

For the purpose of the Group’s capital management, capital includes member's equity and accumulated deficit.

The primary objective of the Group’s capital management is to maximise the value of its members.

The Ultimate Parent Company will continue to provide financial support to the Group to meet its capital

requirements.

The macro economic impact of the COVID-19 pandemic is uncertain, and continues to evolve, with potential

disruption to financial markets including to currencies, interest rates, borrowing costs and the availability of

debt financing. In addition, global stress in the markets brought on by the COVID-19 crisis is being felt

globally through lack of liquidity in foreign funding markets. In this environment, the Group has already taken

measures to manage its liquidity and capital carefully until the crisis is over. The Group’s management has been

closely monitoring the cash flows and forecasts on a timely manner to maintain a reasonably healthy balance

sheet during this time and beyond. As at the date of signature of these consolidated financial information,

management notes that the Group has sufficient liquidity to meet its obligations as they become due and that

there are no doubts surrounding the Group's ability to continue as a going concern for the foreseeable future.

Further, the Group would be supported by the Ultimate Parent Company if required in order to ensure sufficient

liquidity and ability to continue as a going concern.

Particulars

As of March 31, 2023

Trade payable

Borrowings

As of March 31, 2022

Borrowings
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Fermenta Biotech USA LLC

Consolidated Financial Information

March 31, 2023 and March 31, 2022

Particulars

Less: Cash and cash equivalents (Refer note 6)

Net debt - A

Total Equity - B

Capital and net debt  (A + B) = C

Gearing ratio - C/A

NOTE 23 -     EVENTS AFTER THE REPORTING PERIOD

850,000                           

March 31, 2023 March 31, 2022

As of

Borrowings (Refer note 9) 850,000                           

632,189                           

Subsequent events have been evaluated through the date the financial statements were available to be issued.

Based on the evaluation, the Company is not aware of any events or transactions that would require recognition

or disclosure in the financial statements.

200,048                           899,556                           

865,615                           1,531,745                        

130% 242%

200,048                           899,556                           

Equity (Member's equity + Accumulated deficit + Non-

controlling interest)

665,567                           

                          (184,433)                           (217,811)
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